Office building
A lease involves the transfer of the right to possession and usage of goods for a specific duration in return for consideration. On when the terms exactly indicate otherwise, the terms are inclusive of a sublease. For a lease to be valid, there has to be an agreement that signifies the bargain, in respect of the lease, of the lessor and lessee. The property of interest to be obtained by the company is an office building, therefore, the following are the issues one has to be looking for:
Lease terms: it defines when the lease starts when it comes to an end as well as if there exist any options for renewal. In considerations of the terms offered, focus still has to be on whether the terms are flexible enough for the company to adapt easily. The issue of changes in the market rate of rent changes also has to be looked into since lengthy leases could increase expenditure even when market rates reduce.
Rent: this is one of the primary concerns thus will look for what the lease talks about escalations since in most cases fixed a fixed rent for the entire duration of the lease is not common. One will also be keen to understand the nature in which any escalation is to be computed in the event a lease never calls for increases of certain amounts. Additionally, one will determine whether terms provide for one to negotiate a cap on any amount.
Assignments and Subleases: assignment entails whether the terms of the lease can be transferred to a third party. One has to determine if the terms offered to provide for assignments or subleases and who is to remain liable in the event of unpaid rent or even damages caused by the third party.
Compliance with laws: any business premise has to comply with different laws and regulations set out either by the federal, state or local authority. From the terms, the focus will be on the expectations with respect to the leased space if terms are not inclusive of some of the requirement of the law.
Termination: one will look into the procedure for termination of the lease early as well as specific requirements for termination before the effect of an automatic renewal.
Pros and cons for leasing the office building
Pros: prime property, freeing up of working capital, more time obtained in managing the business.
Cons: variations in cost upon renewal of a lease, individual business improvements on building add value to the owner of the property.
Personal property
These are any type of possessions a business has whether tangible or not. Some of the personal property the business the business will require include office furniture, vehicles, electronic and mechanical equipment, and antiques.
Pros and cons for owning the personal property
Pros: an alternative for selling, additional tax benefits, independence, equity as an investment in the event the property appreciates in value.
Cons: initial investment requires a great amount of capital, potential legal consequences, time-consuming efforts, depreciation of value either due to wear and tear or market conditions.
[bookmark: _GoBack]Based on the pros and cons identified, one would rather own than leasing the property.
